Alliance Insurance (PSC)

Condensed Interim Financial Statements (Unaudited)
For the period ended 30 June 2017



Alliance Insurance (PSC)
Condensed interim financial statements (Unaudited)
For the period ended 30 June 2017

Table of contents

Review report of the independent auditor

Condensed intertm statement of financial position of the Company (Unaudited)
Condensed interim income statement of the Company (Unaudited)

Condensed interim statement of comprehensive income of the Company (Unaudited)
Condensed interim statement of changes in equity of the Company (Unaudited)
Condensed interim statement of cash flows of the Company (Unaudited)

Supplementary condensed interim statement of financial position for insurance of
persons and fund accumulation operations (Unaudited)

Supplementary condensed interim income statement for insurance of persons and
fund accumulation operations (Unaudited)

Supplementary condensed interim statement of financial position for property and
liability insurance (Unaudited)

Supplementary condensed interim income statement for property and liability
insurance (Unaudited)

Notes to the condensed interim financial statements (Unaudited)

Page

%]

10

11-16



£ GrantThornton

Rolex Tower
. . . 23rd floor
Review report of the independent auditor Sheikh Zayed Road
. y P.O. Box 1620
To the sharcholders of Alliance Insurance (PSC) Dubal. United Arab Emirales

Tel: +971 (4) 388 9925
Fax:+971 (4) 388 9915

Introduction
ntroductio W: www.grantthornton.ae

We have reviewed the accompanying condensed interim financial statements of Alliance Insurance
(PSC) (the “Company”) which comprise the condensed mterim statement of financial position of the
Company as at 30 June 2017, and the condensed interim income statement of the Company, condensed
interim statement of comprehensive income of the Company, condensed mterim statement of changes
in cquity of the Company and condensed interim statement of cash flows of the Company for the six
month period then ended, supplementary condensed interim statement of financial position for
insurance of persons and fund accumulation operations as at 30 June 2017, supplementary condensed
interim income statement for insurance of persons and fund accumulation operations for the six month
period then ended, supplementary condensed interim statement of financial position for property and
liability insurance as at 30 June 2017, supplementary condensed interim income statement for property
and liability insurance for the six month period then ended, and other explanatory notes. Management
is responsible for the preparation and presentation of these condensed interim financial statements n
accordance with International Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on these condensed interim financial statements based on our
review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identificd in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

condenscd interim financial statements arc not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.
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GRANT THORNTON < DUBAIUAE. ({;‘?/‘:
Farouk Mohamed

Registration No. 86

Dubai, 31 July 2017

Grant Thor'nton UAE is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services are delivered by the member firms.
GTIL and its member firms are not agents of, and do not obligate, one another and are not liable for one another's acts or omissions. Please see www.grantthornton.ae for further details.



Alliance Insurance (PSC)

Condensed interim statemend of finuncial position of the Company (Unaudited)

As a1 30 June 2017

Assets

Property and cquipment

Investments atamortsed cost

lavestments corried at Gur value thiough other comprehensive income
Investment property

Stantory deposits

Loans guaranteed by e insurance policies
Premiums and msuranee balances recevable
Remsurers’ share of technical resereves
Orther reeewables and prepayments
Deposits

Cash and cash equivalents

TOTAL ASSETS

Sharcholders’ equity and liabilitics
Equity attributable to sharcholders
Issued and pad up share eapital
Retamed carnimgs

Sututory reserve

Regular reserve

General reserve

Cumulative change m fur value of investments carried at fair vatue through

other comprehensive imcome
Total sharcholders® equity

Liabilitics
Revrement benefit obligation
Aceounts payable

Insurance liabilitics
Insurance contract lhabihitics
Premiums collected in advance

Technical provisions

Uncamed premaum reserve

Deferred remsurance commussion reserve - net
Clams under scttlement reserve

Incurred but not reported reserve

Unallocated loss adjustment expense reserve
Mathemancal resenve

Toual technical provisions

Total liabilitics

TOTAL SHAREHOLDERS® EQUITY AND LIABILITIES

Ihese condensed mthﬁumcmx have been sygned on behalf of the Company on 31 July

P ,_!;)

e
Sheikh Ahmed Bin Saced Al M’aktoum Saced Mohammed Ali Al Kamda

Chairman Vice-Chairman

Notes

6
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(Unaudited) (Audued)
30 Junc 31 December
2017 216
AED ALD
5,321,102 5,473,025
164,557,036 127,546,274
7,423,706 8,132,287
193,624,687 193,624 687
10,000,000 10,000,000
41,114,471 40,471,359
52,820,960 56,321,662
128,071,038 136,522,543
18,710,158 14,521,674
676,730,871 724,245,377
25,585,766 17,316,783
1,323,959,795 1,334,175,671
100,000,000 100,000,000
29,143,485 40,576,864
70,466,568 70,466,568
60,877,368 60,877,368
200,000,000 190,000,000
(3,339,860) (2.673,629)
457,147,561 459,247,171
5,061,566 4,642,096
50,178,498 37,257 261
55,240,064 41,899,357
60,155,694 67,575,717
7,379,542 9,054,494
67,535,236 76,630,211
79,266,303 54,534,407
657,270 03,547
78,116,602 98,049,707
5,206,399 5,666,201
209,445 209,322
580,580,915 597,035,748
744,036,934 756,308,932
866,812,234 #74,928,500
1,323,959,795 1,334,175,671

by:

émgr%@ra

Director an

eral Manager

The accompanying supplementary statements and notes 1 1o 17 form an integral patt of these condensed interim financial statermnents
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Alliunce Insurance (PSC)

Condenncd interim income statement of the Company (Unaudited)

For the period ended 30 June 2017

Gross premnms
Remsurance share of pross premmnms

Net premiums

Net tansfer to llll('}lll'lt'(l l‘l(‘lllll“l\ reserve

Net pre minms carned

Comnussions receved
Commussions patd
Movement i deferred remnsurance commission reserve - net

Gross underwriting income

Gross s pad

Remsurance share of surance clams and loss adjustment expenses

recovered FI'()I“ remsurers

Net claims paid

Movement m ourstandimg clamns, incurred but bot reported clms
reserve and unallocated loss adjustment expense reserve

Earnings and cancellations of life insurance policies

Decrease/ (increase) in mathematical reserve

Net claims incurred
Net underwriting income

Income from financial investments
Income from investment property - net
lioreign currency exchange gain

Other gain

Total income

General and administrative expenses
Bonuses and rebates (net of reinsurance)
Other operating expenses

Net profit for the period

Eamings per share:
Basic and diluted carnings per share (Note 12)

(Unaudited)
Three months
ended 30 June

(Unandited)
Three months

cnded 30 June

(Unaudited)
Six months

ended 30 June

(Unaudhted)
Six months
ended 30 fune

2017 2006 2017 2016
AED D AED AED
71,031,342 72,304,740 155,267,320 183,750,071
(34,197,389)  (39,322,651) (77,231,064)  (114.569.071)
36,833,953 32 9K2 ORG6 78,036,256 9.181,000
(3,558,814) (2.583.291) (10,610,731) (8.211.881)
33,275,139 30,308,705 67,425,525 60,969,119
3,007,842 3,534,714 6,805,815 8,403,278
(3,717,180) (3,542,599 (7,721,141) (6.655,157)
(159,272) 2,051,496 246,278 1,966,152
32,406,529 32,442,406 66,756,477 64,683,692
(7,629,960) (9.801,789) (14,556,654) (21,948 480)
4,671,993 5,642,260 8,926,338 14,095 498
(2,957,967) (1,159,529) (5,630,316) (7.852,988)
(316,008) 1915431 (2,179,888) 1,784,236
(28,609,225)  (22.473,568) (47,626,097)  (36,559.672)
13,863,062 3279433 16,454,833 (7.044,001)
(18,020,138)  (21,438,233) (38,981,468)  (49,672,425)
14,386,391 11,004,173 27,775,009 15,011,267
10,154,529 10,103,963 19,948,702 19,917,638
3,628,009 3,685,389 7,505,213 7,697,087
86,192 105,769 190,484 230,925
591,344 594,571 1,390,314 1,343,045
28,846,465 25,493 865 56,809,722 44,199,962
(6,610,236) (6,067,273) (12,782,476)  (11,415,064)
(11,066,667) (6,884,469) (18,912,979)  (10,478,.818)
(784,328) (593,485) (1,594,132) (1,236,701)
10,385,234 11,948.638 23,520,135 21,069,379
10.39 11.95 23.52 21.07

The accompanying supplementary statements and notes 1 to 17 form an integral part of these condensed interim financial statements.
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Alance Insurance (PSC)
Condensed mterim auntement of comprehensive income of the Company (Unaudited)
For the penod ended 30 June 2017

(Unaudited) (Unaudited) (Unaudited) (Unandied)

Threee months Three months Six months Sixomonthes
ended 30 June  ended 30 June  ended 30 June  ended 30 June
2017 2016 2017 2016
AED ALD AED ALD
Net profit fos the period 10,385,234 11,918,638 23,520,135 2106937
Other comprehensive income
Ttems that will not be reclussified subsequently o profit or loss:
Net unreahised (loss)/pam on mvestments at G value through
other comprehensive income (870,180) (107 ,896) (666,231) 67,983
Net reahsed gam on mvestments at e value through
other comprehensive mcome 46,486 46,486
Total comprchensive income for the period 9,561,540 11,540,742 22,900,390 21,137,362

The accompanying supplementary statements and notes 1 to 17 form an integral part of these condensed interim financial statements.
4
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Alliunce Insurunce (PSC)
Condensed interim statement of canh flows of the Company (Unaudited)
For the peniod ended 30 June 2017

(Unaudited)
Six months
ended 30 June

(Unaudued)
Six months
ended 30 June

2017 2016
AED AED
Cash flows from operating activitics
Net profit for the penod 23,520,135 21,069,379
Adpstmsents:
Deprecinion 336,225 258,748
(Decrease)/merense in mathematieal reserve (16,454,833) 7,044,001
Gam on disposal of property and equipment (5,000) (16,700)
Gain from mvestment at amortised cost (4,280,846) (3,840,121)
Tuterest meome from deposits (14,380,039) (14,121,271)
Dividend mcome (407,896) (107,896)
Interest on laons puaranteed by life mnsurance policies (839,505) (1,548,350)
Income from investment property - net (7,505,213) (7.697,087)
Provision for retirement henefit obligation 471,769 351,399
(19,545,203) 1,092,102
Net chauges in operating assets and habilities:
Decrease/ (increase) n msurance premium and other receivables
and premium collected m advance 2,793,084 (22,529,889)
Decrease/ (increase) in reinsurance share of technical reserves 8,451,505 (70,681,819)
(Decrease)/increase in accounts payable, insutance conteact liabiliges
and premium collected in advance (3,192,153) 11,009,527
Increase in technical reserves 4,092,835 75,143,010
Retirement benefit obligation paid (52,299) (69,047)
Net cash used in operating activities (7,452,231) (6,036,1106)
Cash flows from investing activities
Purchase of property and cquipment (184,302) (301,264)
Proceeds from sale of property and equipment 5,000 16,700
Proceeds from sale of investment carded at fair value through other
comprchensive income 88,836 -
Net decrease in loans guaranteed by life insurance policies 196,393 759,294
Purchases of financial investments at amortised cost (36,622,451) -
Income received on deposits 9,544,545 8,861,685
Income received from investments at amortised cost 3,892,535 3,834,839
Deposits encashed during the periad 52,350,000 6,331,000
Dividends income received 407,896 407,896
Income from investment property 11,042,762 8,120,507
Net cash generated from investing activities 40,721,214 28,030,657
Cash flows from financing activity
Dividend paid (25,000,000) (25,000,000)
Net cash used in financing activity (25,000,000) (25,000,000)
Net increase/(decrease) in cash and cash equivalents 8,268,983 (3,005,459)
Cash and cash equivalents at beginning of the period 17,316,783 24,155,062
Cash and cash equivalents at end of the period 25,585,766 21,149,603

The accompanying supplementary statements and notes 1 to 17 form an integral past of these condensed interim financial statements.
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Alliance Insurance (PPSC)

Supplementury condensed interim stutement of financinl position for insurnce of persons and

fund accumulation operations (Unanudited)
At 30 June 2017

Asscis
Property and cquipment
Investments at amortiscd cost

Investments casted at faw value through other comprehensive meome

Investment property

Statutory deposits

Loans puaranteed by hife insurance pohcies
Premiums and insurance balances secetvable
Remsurers’ share of technical reserves
Orther recetvables and prepayments
Deposits

Cash and cash equivalents

TOTAL ASSETS

Sharcholders’ equity and liabilitics
Equity attributable to sharcholders*

Liabilities
Retirement benefit obhigaton
Accounts payable

Insusrance liabilities
Insurance contract liabilites
Premiums recetved in advance
Inter-division balance

Technical provisions

Unearned premium reserve

Deferred reinsurance commission reserve - net
Claims under settlement reserve-net

Incurred but not reported reserve

Unallocated loss adjustment expense reserve
Mathematical reserve

Total technical provisions

Total liabilities

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES

(Unaudited) (Audited)
30 June 31 December
2017 2016
AED AED
2,662,683 2,709,471
112,530,731 86,620,477
- 21,175
112,647,151 112,647,151
2,000,000 2,000,000
41,114,471 40,471,359
295,263 329,274
3,488,988 2412313
7,973,642 3,483,306
435,950,052 471,564,224
3,783,274 6.472,378
722,446,255 728,731,128
2,862,502 2,671,618
15,602,745 10,921,771
18,465,247 13,593,389
23,093,700 25,695,894
7,379,542 9,054,494
85,432,409 78,548,161
115,905,651 113,098,549
1,543,416 1,976,356
(136,182) (134,634)
5,974,196 3,077,943
97,789 78,466
15,223 5,311
580,580,915 597,035,748
588,075,357 602,039,190
722,446,255 728,731,128
722,446,255 728,731,128

* Management has clected to present the sharcholders' equity in the condensed interim statement of financial position

for property and liability insurance.




Aliunce Insurance (PSC)

Supplementury condenacd interim income stutement for insurance of permons and fund

sccumulation operations (Unaudued)

For the period ended 30 June 2017

(Unaudited)
Three months

{(Unaudited)
Three months

(Unaudited)

Six months

(Unaudited)
Six months

ended 30 June  ended 30 june ended 30 June  ended 30 June
2017 2016 2017 2016
AED ALED AED ALD
Grrosy premims 25,633,247 25,535,315 52,016,774 53,501,885
Remsurance share of gross presniums (1,165,194) (1,185,761) (1,904,951) (2,179,702)
Net premiums 24,468,053 24,349,554 50,111,823 51,322,183
Net transfer to uncarned premium reserve (47,342) (29,991) 130,557 (180,962)
Net premiums camed 24,420,711 24,319,563 50,242,380 51,141,221
Commussions received 37,992 48,944 965,112 1,443,009
Commissions paid (2,383,343) (2,317,496) (4,713,906) (4,709,787)
Movement i deferred acquisition cost 13,430 (6.090) 1,548 (10,904)
Gross underwriting income 22,088,790 22.(044,921 46,495,134 47,863,539
Gross claims pad (179,170) (849,163) (595,228) (1,726,923)
Retnsurance share of insurance clams and loss adjustment
expenses recovered from remsurers 51,775 277,339 254,739 1,194,452
Net claims paid (127,395) (571.,824) (340,489) (532,471)
Movement in outstanding clatms, tncurred but bot
reported claims reserve and unallocated loss
adjustment expense reserve (324,821) 30,617 (1,546,430) 100,429
Famings and cancellations of hife msurance pohicies (28,609,225) 22.473,568) (47,626,097) (36,559,672)
Decrease/ (incerease) in mathematical reserve 13,863,062 3,279,433 16,454,833 (7,044,001)
Net claims incurred (15,198,379) (19,735,342) (33,058,183) (14,035,715)
Net underwriting income 6,890,411 2,309,579 13,436,951 3,827,824
Income from investments 6,720,562 6,805,540 13,127,734 13,502,575
Income from investment property - net 2,292,199 2,312,023 4,742,095 4,803,729
Foreign currency exchange gain 102,383 86,356 202,297 191,293
Other gain 61,721 39,237 107,509 75,642
Total income 16,067,276 11,552,735 31,616,586 22,401,063
General and administrative expenses (2,486,770) (2,223,160) (4,824,490) (4,228,210)
Bonuses and rebates (net of reinsurace) (11,066,667) (6,884,469) (18,912,979) (10,478,818)
Other operating expenses (96,668) (90,329) (180,720) (190,388)
Net profit for the period 2,417,171 2,354,777 7,698,397 7,503,647




Alliance Insurance (PSC)

Supplementary condensed interim statement of financial position of property and

liabilitics insurance (Unaudited)

At 30 June 2017
(Unaudited) (Audited)
30 June 31 December
2017 2016
AED ALD
Asscts
Property and cquipment 2,658,419 2,763,554
Investments at amortised cost 52,026,305 40,925,797
Investments carried at fair value through other comprehensive income 7,423,706 8,111,112
Investment property 80,977,536 80,977,536
Statutory deposits 8,000,000 8,000,000
Premiums and nsurance balances receivable 52,525,697 55,992,388
Reinsurers’ shate of technical reserves 124,582,050 134,110,230
Other recetvables and prepayments 10,736,516 11,038,368
Deposits 240,780,819 252,681,153
Cash and cash equivalents 21,802,492 10,844,405
Inter-division balance 85,432,409 78,348,161
TOTAL ASSETS 686,945,949 683,792,704
Sharcholders’ equity and liabilitics
Equity attributable to shareholders
Issued and paid up share capital 100,000,000 100,000,000
Retained carnings 29,143,485 40,576,864
Statutory resetve 70,466,568 70,466,568
Regular reserve 60,877,368 60,877,368
General reserve 200,000,000 190,000,000
Cumulative change in fair value of investments carried at fair value through other
compsehensive income (3,339,860) (2,673,629)
Total sharcholders’ equity 457,147,561 459,247,171
Liabilities
Retirement benefit obligation 2,199,064 1,970,478
Accounts payable 34,575,753 26,335,490
36,774,817 28,305,968
Insurance liabilities
Insurance contract liabilities 37,061,994 41,879,823
Technical provisions
Unecarned premium reserve 77,722,887 52,558,051
Deferred reinsurance commission reserve - net 793,452 1,038,181
Claims under settlement reserve 72,142,406 94,971,764
Incurred but not reported reserve 5,108,610 5,587,735
Unallocated loss adjustment expense reserve 194,222 204,011
Total technical provisions 155,961,577 154,359,742
‘Total liabilities 229,798,388 224,545,533
TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 686,945,949 683,792,704




Alliance Insurance (PSC)

Supplementary condensed interim income statement for property and liability insurance (Unaudited)

For the period ended 30 June 2017

Gross premiums

Remsurance share of gross premiums
Net premiums

NC( !rnn.\fcr to UﬂCﬂTnC(I Pl'Clnlllln reserve
Net premiums carned

Commissions received

Commissions paid

Movement in deffered acquisition cost
Gross underwriting income

Gross claims paid

Reinsurance share of mnsurance claims and loss adjustment expenses

recovered from reinsurers

Net claims paid

Movement in outstanding claims, incurred but bot reported claims
reserve and unallocated loss adjustment expense reserve
Net claims incurred

Net underwriting income

Income from investments

Income from investment propesty - net
Foreign currency exchange gain

Other gain

Total income

General and administrative expenses
Orther operating expenses

Net profit for the period

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
Three months  Three months Six months Six months
ended 30 June  cnded 30 June  ended 30 June  ended 30 June

2017 2016 2017 2016
AED AED AED ALED
45,398,095 46,769,425 103,250,546 130,248,186
(33,032,195)  (38,136,893) (75,326,113)  (112,389,369)
12,365,900 8,632,532 27,924,433 17,858,817
(3,511,472) {2,553,300) (10,741,288) (8,030,919)
8,854,428 6,079,232 17,183,145 9,827,898
2,969,850 3,485,770 5,840,703 6,960,269
(1,333,837) (1,225,103) (3,007,235) {1,945,370)
(172,702) 2,057,586 244,730 1,977,356
10,317,739 10,397,485 20,261,343 16,820,153
(7,450,790) (8,952,626) (13,961,426) (20,221,563)
4,620,218 5,364,921 8,671,599 12,901,046
(2,830,572) (3,587,705) (5,289,827) (7,320,517)
8,813 1,884,814 (633,458) 1,683,807
(2,821,759)  (1,702,891) (5,923,285)  (5,636,710)
7,495,980 8,694,594 14,338,058 11,183,443
3,433,967 3,298,423 6,820,968 6,415,063
1,335,810 1,373,366 2,763,118 2,893,358
(16,191) 19,413 (11,813) 39,632
529,623 555,334 1,282,805 1,267,403
12,779,189 13,941,130 25,193,136 21,798,899
(4,123,466) (3,844,113) (7,957,986) (7,186,854)
(687,660) (503,156) (1,413,412) (1,046,313)
7,968,063 9,593,861 15,821,738 13,565,732
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Alliancc Insurance (PSC)
Notes to the condensed intetim financial statements (Unaudited)
For the period ended 30 June 2017

1 Legal status and activities

Alliance Insurance (PSC) (“the Company”) 1s a Public Sharcholding Company (“PSC”) which was originally
established 1 Dubat on 1 July 1975 as a imited liabihity company under the name of Credit and Commerce
Insurance Company. The Company was subsequently incorporated mn Dubai on 6 January 1982 as a imited
liability company under an Emin Decree. The Company was converted to a PSC i January 1995, in
accordance with the United Arab Emirates (UAE) Federal Commercial Companies Law No. (8) of 1984
(now superseded by UAE Federal Law No. 2 of 2015). The Company’s shares are listed on the Duba
Ianancial Market.

The Company underwrites all classes of gencral, life and health msurance business in accordance with the
provisions of the UAE Federal Law No. 6 of 2007 rclating to insurance companices and insurance agents.

The registered address of the Company 1s Warba Centre, P.O. Box 5501, Dubai, UAE.
2 General information and basis of preparation

These condensed mterim financial statements are for the six month period ended 30 June 2017 and are
presented in United Arab Emirate Dirham (AED), which 1s the functional currency of the Company. These
condensed interim financial statements have been prepared in accordance with 1AS 34 ‘Interim Financial
Reporting” and do not include all of the information required in annual financial statements in accordance
with International Financial Reporting Standards (IFRS), and should be read in conjunction with the annual
financial statements for the year ended 31 December 2016. Further, results for interim periods are not
necessarly indicative of the results that may be expected for the financial year ending 31 December 2017.

Where applicable, these condensed interim financial statements have been presented as per Financial
Regulations for Insurance Companies — Annexure [.

3 Summary of significant accounting policies

These condensed interim financial statements have been prepared in accordance with the accounting policies
adopted in the Company’s most recent annual financial statements for the year ended 31 December 2016.
Certain amendments to accounting standards and annual improvements, as disclosed in the Company’s most
recent annual financial statements for the year ended 31 December 2016, are applicable on the Company but
do not have any material impact on these condensed interim financial statements. Where necessary,
comparative figures have been adjusted to conform to changes in presentation in the current period.

4 Critical accounting judgements and key sources of estimation of uncertainty

In the application of the Company’s accounting policies, management is required to make judgements,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods. The
judgements, estimates and assumptions applied in the condensed interim financial statements, including the
key sources of estimation uncertainty, were the same as those applied in the Company’s most recent annual
financial statements for the year ended 31 December 2016.
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Alliance Insurance (PSC)
Notes to the condensed interim financial statements (Unaudited)
For the period ended 30 June 2017

5 Investments at amortised cost
(Unaudited) (Audited)
30 June 31 December
2017 2016
AED AED
Quoted bonds in the UAE 97,988,748 61,032,756
Unquoted bonds in the UAE 66,568,288 66,531,518

_ 164,557,036 127,564,274

The bonds carry interest at the rates ranging from 4.75% to 7.25% per annum and interest is receivable semi
annually. The Company holds thesc mnvestments with the objective of receiving the contractual cash flows
over the instruments’ lives. The fair value of these quoted bonds at 30 June 2017 1s AED 99.16 million

(31 December 2016: AED 63 million).

6 Investments carried at fair value through other comprehensive income
(Unaudited) (Audited)
30 June 31 December
2017 2016
AED AED

Eguity securities in the UAE marfket:

Quoted 7,423,706 8,089,937
Unquoted - 42,350
7,423,706 8,132,287

Equity securities - quoted have been classified as Level 1 in fair value hierarchy as at 30 June 2017
(31 December 2016: Level 1). Equity securities - unquoted had been classified as Level 3 in fair value

hierarchy as at 31 December 2016.

7 Investment property

Investment property comprises two commercial buildings in Dubai, UAE.

Management estimates that there has been no change in the fair value of investment property. Investment
propetty is classified as Level 3 in the fair value hierarchy as at 30 June 2017 (31 December 2016: Level 3).

8 Premium and insurance balances receivable
(Unaudited) (Audited)
30 June 31 December
2017 2016
AED AED
Due from policyholders 49,822,435 53,252,203
Less: Allowance for doubtful debts (1,346,513) (1,346,513)
48,475,922 51,905,690
Due from insurance or reinsurance companies 3,245,067 2,578,716
Due from brokers or agents 1,099,971 1,837,256
52,820,960 56,321,662
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Alliance Insurance (PSC)
Notes to the condensed interim financial statements (Unaudited)
For the period ended 30 June 2017

8 Premium and insurance balances receivable (continued)
(Unaudited) (Audited)
30 June 31 December
2017 2016
AED AED
Inside UAE:
Due from policy holders 49,822,435 53,252,203
Less: Allowance for doubtful debts ~(1,346,513)  (1,346,513)
48,475,922 51,905,690
Due from insurance or reinsurance companies 3,046,807 2,135,238
Due from brokers or agents - 1,099,971 1,837,256
52,622,700 55,878,184
Outside UAE:
Due from insurance or remsurance companies B 198,26Q 443 478
9 Other receivables and prepayments
(Unaudited) (Audited)
30 June 31 December
2017 2016
AED AED
Recetvable from employees 571,348 624,085
Refundable deposits 162,015 174,691
Prepayments 3,365,548 2,859,942
Others 14,911,157 11,162,866
Less: Allowance for doubtful debts (299,910) {299,910)
18,710,158 14,521,674
10 Deposits
(Unaudited) (Audited)
30 June 31 December
2017 2016
AED AED
Short term deposits with banks in the UAE 378,100,000 430,450,000
Accrued interest 8,573,953 8,031,314
Total short term deposits 386,673,953 438,481,314
Long term deposits with banks in the UAE 284,355,000 284,355,000
Accrued interest 5,701,918 1,409,063
Total long term deposits 290,056,918 285,764,063
Total deposits 676,730,871 724,245,377

Deposits comprise fixed deposits with banks bearing annual interest at rates ranging from
1.00% to 5.25% (31 December 2016: 1.00% to 5.25%).
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Alliancc Insurance (PSC)

Notes to the condensed interim financial statements (Unaudited)

For the period ended 30 June 2017

1 Accounts payable

(Unaudited) (Audited)
30 June 31 December
2017 2016
AED ALD
Payables mside UAE 29,147,961 24,520,280
Payables outside UAE 21,030,537 12,736,981
50,178,498 37,257,261
(Unaudited) (Audited)
30 June 31 December
2017 2016
AED AED
Inside UAE:
Acconnts payable to:
Insurance compantes 2,035,818 1,775,625
Insurance brokers 6,169,970 5,676,419
Other payables 20,942,173 17,068,236
29,147,961 24,520,280
Outside UAE:
Acconnts payable to:
Reinsurance companies 21,030,537 12,736,981
12 Basic and diluted earnings per share
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
Three months Three months  Six months  Six months
ended ended ended ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016
AED AED AED AED
Net profit for the period (AED) 10,385,234 11,948,638 23,520,135 21,069,379
Weighted average number of ordinary
shares for the purpose of
earnings per share 1,000,000 1,000,000 1,000,000 1,000,000
Basic and diluted earnings per share
(AED) 10.39 11.95 23.52 21.07

The Company does not have potentially diluted shares and accordingly, diluted earnings per share equal basic

earnings per share.

13 Segment analysis

For management purposes, the Company is organised into two business segments, property and liability
insurance (general insurance) and insurance of persons and fund accumulation operations (life assurance).
The general insurance segment comptises motor, marine, fire, engineering, medical, and general accident.
The life assurance segment includes only long term life and group life. These segments are the basis on which
the Company reports its primary segment information. Segment-wise information is disclosed in

supplementary statements.
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Alliance Insurance (PSC)
Notes to the condensed interim financial statements (Unaudited)
For the period ended 30 June 2017

14 Related parties

Related parties include the Company’s major sharcholders, directors and companies over which they exercise
significant management influence as well as key management personnel.

Balances with related parties

At the end of the reporting period, amounts due from/to related parties are as follows:

(Unaudited) (Audited)
30 June 31 December
2017 2016
AED AED
Due from related pariies:
Due from companties, shareholders and directors 837,222 756,639

The above balances are included in premiums and insurance balances receivable.
Transactions with related parties

During the period, the Company entered into the following transactions with related parties:
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)

Three months Three months Six months  Six months

ended ended ended ended

30 June 30 June 30 June 30 June

2017 2016 2017 2016

AED AED AED AED
Premiums 876,074 2,189,803 2,421,455 2,327,404
Claims paid 78,019 112,169 203,446 288,076

Transactions are entered with related parties at rates agreed with management.

Compensation of key management personnel

(Unaudited) (Unaudited)

Six months Six months
ended ended
30 June 2017 30 June 2016
AED AED
Key management personnel remuneration including
benefits 737,699 735,414
15 Contingences and commitments
(Unaudited) (Audited)
30 June 31 December
2017 2016
AED AED
Capital commitments - 62,000
Letters of guarantees 11,271,920 11,273,545

The Company in common with the significant majority of insurers, is subject to litigation in normal course
of its business. The Company, based on independent legal advice, does not expect that the outcome of its
court cases will have a material impact on the Company’s financial performance or financial position.

15



Alliance Insurance (PSC)
Notes to the condensed intetim financial statements (Unaudited)
For the period ended 30 Junc 2017

16 Dividend

During the period, the Board of Directors proposed cash dividend of 25% for the year ended
31 December 2016 representing ALLD 25 per share and amounting to AED 25 million. This dividend was
approved at the Annual General Meceting held on 29 March 2017 and subsequently pad on 25 April 2017.

During the comparative period, the Board of Directors proposed cash dividend of 25% for the year ended
31 December 2015 representing ALLD 25 per share and amounting to AED 25 million. "This dividend was
approved at the Annual General Meeting held on 29 March 2016 and subsequently paid on 20 April 2016.

17 Comparative information

These condensed interim financial statements for the current period have been presented in accordance with
the format given in Appendix T to the Financial Regulations for Insurance Companies tssued by United Arab
LEmirates (UALY) Insurance Authonty. Accordmngly, comparative figures have been reclassified in order to
conform with the current period’s presentation and improve the quality of information. However, therce 1s
no effect on previously reported total assets, total equity, total habilities, net underwriting income and net
profit for the period. Therefore, statement of financial posttion of the Company at the beginning of
comparative petiod has not been presented.
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