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Grant Thornton

Review report of the independent auditor Rolex Tower
To the shareholders of Alliance Insurance (PSC) ﬁfg'g)%ez% Road

Dubai, United Arab Emirates
Tel: +971 {4) 388 9925

Fax: +971 (4) 388 9915

W: www granithornton.ae

We have reviewed the accompanying condensed interim financial statements of Alliance
Insurance (PSC) (the “Company”) which comprisc the condensed interim statement of financial
position of the Company as at 30 September 2017, and the condensed interim income statement
of the Company, condensed interim statement of comprehensive income of the Company,
condensed interim statement of changes in equity of the Company and condensed interim
statement of cash flows of the Company for the nine month period then ended, supplementary
condensed interim statement of financial position for insurance of persons and fund
accumulation operations as at 30 September 2017, supplementary condensed interim income
statement for insurance of persons and find accumulation operations for the nine month period
then ended, supplementary condensed interim statement of financial position for property and
liability insurance as at 30 September 2017, supplementary condensed interim income statement
for property and liability insurance for the nine month period then ended, and other explanatory
notes. Management is responsible for the preparation and presentation of these condensed
interim financial statements in accordance with International Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on these condensed interim
financial statements based on our review. ‘

Introduction

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying condensed intetim financial statements ate not prepared, in all material respects, in
accordance with International Accounting Standard 34 “Interim Financial Reporting”.

Grant Thotnton

Farouk Mohamed
Registration No. 86
Dubai, 24 October 2017

Grant Thornton UAE is a member fim of Grant Thornton Intemational Ltd (GTIL). GTIL and the member firms are not a workdwide partnership. Services are delivered by the member firms.
GTIL and its member firms are not agents of, and do not obligate, cne another aid are not liable for one another's acts or omissions. Please see www.grantthomton.ae for further details.



Alliance Insurance (PSC)

Condensed interim statement of financial position of the Company (Unaudited)

At 30 September 2017

(Unaudited) (Audited)
30 September 31 December
Notes 2017 2016
AED AED
Assets
Property and equipment 6,306,214 5,473,025
Investments at amortised cost 5 164,553,136 127,546,274
Investments carried at fair value through other
comprehensive income 6 8,280,287 8,132,287
Investment property 7 193,624,687 193,624,687
Statutory deposits 10,000,000 10,000,000
Loans guaranteed by life insurance policies 44,389,777 40,471,359
Premiums and insurance balances receivable 8 49,709,317 56,321,662
Reinsurers’ share of technical reserves 128,472,153 136,522,543
Other receivables and prepayments 9 22,606,850 14,521,674
Deposits 10 672,930,023 724,245,377
Cash and cash equivalents 19,239,706 17,316,783
Total assets 1,320,112,150 1,334,175,671
Shareholders’ equity and liabilities
Equity attributable to shareholders
Issued and paid up share capital 100,000,000 100,000,000
Retained earnings 42,174,710 40,576,864
Statutory resetve 70,466,568 70,466,568
Regular reserve 60,877,368 60,877,368
General reserve 200,000,000 190,000,000
Cumulative changes in fair value of investments carried at
fair value through other comprehensive income (2,483,278) (2,673,629)
Total shareholders’ equity 471,035,368 459,247.171
Liabilities
Retirement benefits obligation 5,090,874 4,642,096
Accounts payable 11 46,578,741 37,257,261
51,669,615 41,899,357
Insurance liabilities
Insurance contract liabilities 48,266,238 67,575,717
Premium collected in advance 7,750,743 9,054,494
56,016,981 76,630,211
Technical provisions
Unearned premium teserve 70,121,996 54,534,407
Deferred reinsurance commission reserve — net 169,932 903,547
Claims under settlement reserve 85,030,542 98,049,707
Incurred but not reported reserve 6,153,178 5,666,201
Unallocated loss adjustment expense resetve 234,578 209,322
Mathematical reserve 579,679,960 597,035,748
Total technical provisions 741,390,186 756,398,932
Total liabilities 849,076,782 874,928,500
Total shareholders’ equity and liabilities 1,320,112,150 1,334,175,671
These condensed intetim financial statements have bc;:n signe on behalf of the Company Q 17 by:
e
A
Sheikh Ahmed Bin Saced Al Maktoum  Saeed Mohammed Ali Kamda Mitnen sab(Az
Chairman Vice-Chairman Director and General Manager

The accompanying supplementary statements and notes 1 to 17 form an integral part of these condensed interim financial statements.

2




Alliancc Insurance (PSC)

Condensed interim income statement of the Company (Unaudited)

For the period cnded 30 September 2017

(Unaudited) (Unaudited) (Unaudited) (Umm(\ii’led)
Thtee months  Three monthy Nine months Nine months
ended ended ended ended
30 September 30 September 30 September 30 September
2017 2016 2017 2016
AED AED AED ARD
Gross premiums 57,084,625 50,559,771 212,351,945 234,309,842
Reinsurance share of gross premiums (24,485,139) (21,373,818) (101,716,203) (135,942,889)
Net premiums 32,599,486 20,185,953 110,635,742 98,366,953
Net transfer to unearned premium
Reserve 1,046,086 2,126,771 (9,564,645) (6,085,110)
Net premiums earned 33,645,572 31,312,724 101,071,097 92,281,843
Commissions received 2,091,849 1,900,568 8,897,664 10,303,846
Commissions paid (3,216,622) (2,944,441) (10,937,763) (9,599,598)
Movement in deferred reinsucance
commission reserves ~ net 487,338 322943 733,616 2,289,395
Gross underwriting income 33,008,137 30,591,794 99,764,614 95,275,486
Gross clams paid (12,060,890) (7,652,266) (26,617,544) (29,600,752)
Reinsurance share of insurance claims
and loss adjustment expenses
recovered from reinsurers 7,034,779 4,983,371 15,961,117 19,078,869
Net claims paid (5,026,111) (2,668,895) (10,656,427) (10,521,883)
Movement of outstanding claims,
incurred but not reported claims
rescrve and unallocated loss
adjustment expense reserve 613,485 (73,727) (1,566,403) 1,710,509
Eamings and cancellations of lifc
insurance policies (15,944,383) (16,381,683) (63,570,480) (52,941,355)
Decrease/(inicrease) in mathematical
Reserves ‘ ’ 900,955 (2,561,969) 17,355,788 (9,605,970)
Net claims incurred (19,456,054) (21,686,274) (58,437,522) (71,358,699)
Net underwriting income 13,552,083 8,905,520 41,327,092 23,916,787
Income from investments 9,975,647 9,866,670 29,924,349 29,784,308
Income from investment property-net 3,362,445 3,514,638 10,867,658 11,211,725
Foreign currency exchange gain 87,322 97,200 277,806 328,125
Other gain 568,444 702,839 1,958,758 2,045,884
Total income 27,545,941 23,086,867 84,355,663 67,286,829
General and administrative expenses (5,786,826) (5,607,630) (18,569,302) (17,022,694)
Bonuses and rebates-net of reinsurance (7,975,050) (4,889,351) (26,888,029) (15,368,169)
Other operating expenses (752,840) (592,165) (2,346,972) (1,828,866)
Net profit for the period 13,031,225 11,997,721 36,551,360 33,067,100
Earnings per share:
Basic and diluted (Note 12) 13.03 12.00 36.55 33.07

The accompanying supplementary statements and notes 1 to 17 form an integral part of these condensed interim financial statements.
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Alliance Insurance (PSC)

Condensed interim statement of comprehensive income of the Company (Unaudited)

For the period ended 30 September 2017

Net profit for the period

Other comprehensive income
Irems that will not be reclassified subsequently
1o profir or foss
Net untealised gain on investments
carried at fair value through other
comprehensive income
Net realised gain on investments at
fair value through other
comprehensive income
Total comprehensive income
for the period

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Theee months  Three months Nine months  Nine months
ended cnded ended ended
30 September 30 September 30 September 30 September
2017 2016 2017 2016
AED AED AED AED
13,031,225 11,997,721 36,551,360 33,067,100
856,582 101,974 190,351 169,957

- 46,486
13,887,807 12,099,695 36,788,197 33,237,057

The accompanying supplementary statements and notes 1 to 17 form an integral part of these condensed interim financial statements.
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Alliance Insurance (PSC)

Condenscd interim statement of cash flows of the Company (Unaudited)
For the period ended 30 September 2017

(Unaudited) (Unaudsted)
Nine months Nine months

ended ended
30 September 30 September
2017 2016
AED ALD
Cash flows from operating activities
Net profit for the period 36,551,360 33,067,100
Adjustments:
Depreciation 492,734 392,725
Gain on disposal of property and equipment (5,000) (16,700)
Interest income from deposits (20,305,518) (21,273,782)
Gain from investments at amortsed cost (6,931,542) (5,746,596)
(Dccrease)/increase in mathematical rescrve (17,355,788) 9.605,970
Dividend income (407,896) (407,896)
Interest on loans guaranteed by life insurance policies (2,279,393) {2,356,034)
Income from investment property ~ nct (10,867,658) (11,211,725)
Provision for retirement benefit obligation 553,308 449,366
(20,555,393) 2,502,428
Changes in operating assels and liabilities:
Decrease/(increase) in premiums, insurance balances and other
receivables 5,253,689 {286,459)
Decrease/ (increase) in reinsurance share of technical reserves 8,050,390 (72,732,010)
Increase in technical reserves 2,347,042 74,817,214
Decrease in accounts payable, insurance contract liabilities and
premium collected in advance (19,352,697) (9,658,348)
Cash uscd in operations . (24,256,969) (5,357,175)
Retirement benefit obligation paid (104,530) (70,834
Net cash used in operating activities (24,361,499) (5,428,009)
Cash flows from investing activities
Purchasc of property and equipment (1,325,923) (368,398)
Proceeds from sale of property and equipment 5,000 16,700
Purchases of investments at amortised cost (36,794,794) -
Income received on deposits 15,870,872 16,308,650
Income received from investments at amortised cost 6,719,474 5,908,078
Deposits encashed/(made) during the period 55,750,000 (2,925,575)
Income received from investment property 12,202,086 12,519,527
Proceeds from sale of investments at fair value through
other comprehensive income 88,836 -
Net (increase)/decrease in loans guaranteed by life insurance policies (1,639,025) 791,347
Dividend received 407,896 407,896
Net cash generated from investing activities 51,284,422 32,658,225
Cash flows from financing activities
Dividends paid (25,000,000) {25,000,000)
Net cash used in financing activities (25,000,000) (25,000,000)
Net increase in cash and cash equivalents 1,922,923 2,230,216
Cash and cash equivalents at beginning of period 17,316,783 24,155,062
Cash and cash equivalents at end of the period 19,239,706 26,385,278

The accompanying supplementary statements and notes 1 to 17 form an integral part of these condensed interim financial
statements.
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Alliance Insurance (PSC)

Supplementary condensced interim statement of financial position for insurance of
persons and fund accumulation operations (Unaudited)

At 30 September 2017
(Unaudited) (Audited)
30 September 31 December
2017 2016
AED AED
Agsets
Property and equipment 3,735,869 2,709,471
Investments a amortisec cost 112,529,384 86,620,477
Investments cortied at fair value through other
comprehensive income - 21,175
Investment property 112,647,151 112,647,151
Statutory deposits 2,000,000 2,000,000
Loans guaranteed by life insurance policies 44,389,777 40,471,359
Premiums and insurance balances receivable 255,277 329,274
Reinsurers’ share of technical reserves 2,571,811 2412313
Other recetvables and prepayments 8,199,386 3,483,306
Deposits 422,120,036 471,564,224
Cash and cash eqquivalents 4,652,052 6,472,378
Total assets 713,100,743 728,731,128
Shareholders’ equity and liabilities
Equity attributable to shareholders* - -
Liabilities
Retirement benefits obligation 2,903,606 2,671,618
Accounts payable 14,277,496 10,921,771
17,181,102 13,593,389
Insurance liabilities
Insurance contract liabilitics 14,952,655 25,695,894
Premiums received in advance 7,750,743 9,054,494
Inter-division balance 88,114,551 78,348,161
110,817,949 113,098,549
Technical provisions
Uneatned premium reserve 1,293,284 1,976,356
Deferred reinsurance commission resetve — net (127,227) (134,634
Claims under settlement reserve 4,101,926 3,077,943
Incurred but not reported reserve 137,867 78,466
Unallocated loss adjustment expense reserve 15,882 5311
Mathematical reserve 579,679,960 597,035,748
Total technical provisions 585,101,692 602,039,190
Total liabilities 713,100,743 728,731,128
Total shareholders’ equity and liabilities 713,100,743 728,731,128

* Management elected to preseat the shareholders equity in the condensed interim statement of financial

position for property and liability insurance.




Alliance Insurance (PSC)

Supplementaty condcnsed interim income statement for insurance of persons and fund

accumulation opcrations (Unaudited)
For the period ended 30 September 2017

(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
Three months  ‘Ihrce months  Nine months  Nine months
ended ended ended ended
30 September 30 September 30 September 30 September
2017 2016 2017 2016
AED AED AED AED
Gross premivms 24,245,977 25,427,470 76,262,751 78,929,355
Remnsurance share of gross premiums (922,981) (1,085432) (2,827,932) (3,265,134)
Net premiums 23,322,996 24,342,038 73,434,819 75,664,221
Net transfer to unearned premium
Reserve 108,722 16,727) 239,279 (197,689)
Net premiums camed 23,431,718 24,325,311 73,674,098 75,466,532
Comnussions received 42,475 o11) 1,007,587 1,442,398
Commissions paid (2,231,558) (2,290,388) (6,945,464) (7,000,175}
Movement in deferred acquisition
cost (8,955) (12,600) (7,407) (23,504)
Gross underwriting income 21,233,680 22,021,712 67,728,814 69,885,251
Gross chims paid (2,302,290) (1,198501)  (2,897,518)  (2,925.424)
Reinsurance share of insurance
claims and loss adjustment
expensces recovered from reinsurers 1,139,952 763,217 1,394,691 1,957,669
Net claims paid (1,162,338) (435,284) (1,502,827) (967,755)
Movement of outstanding claims,
incurred but not reported claims
reserve and unallocated loss
adjustment expense reserve 1,055,766 250,429 (490,664) 350,858
Eamings and cancellations of life
insurance policies (15,944,383) (16,381,683)  (63,570,480)  (52,941,355)
Decrease/(inctease) in mathematical
reserve 900,955 (2,561969) 17,355,788 (9,605.970)
Net claims incurred (15,150,000) (19,128507)  (48,208,183)  (63,164,222)
Net underwriting income 6,083,680 2,893,205 19,520,631 6,721,029
Income from investments 6,808,264 6,906,140 19,935,998 20,408,715
Income from investment
property — net 2,200,026 2,244,170 6,942,121 7,047,899
Foreign currency exchange gain 101,849 80,376 304,146 271,669
Other gain 68,140 66,837 175,649 142,479
Total income 15,261,959 12,190,728 46,878,545 34,591,701
General and administrative expenses (2,155,401) (2,156,410) (6,979,891) (6,384,620)
Bonuses and rebates net of
reinsurance (7,975,050) (4,889,351)  (26,888,029)  (15,368,169)
Other operating expenses (96,743) (92,863) (277,463) (283,251)
Net profit for the period 5,034,765 5,052,104 12,733,162 12,555,751




Alliance Insurance (PSC)

Supplementary condenscd interim statement of financial position for property and
liability insurance (Unaudited)

At 30 September 2017
(Unaudited) (Audited)
30 Scptember 31 December
2017 2016
AED AED
Assets
Property and equipment 2,570,345 2,763,554
Investments at amortised cost 52,023,752 40,925,797
Investments carried at fair value through other comprehensive
income . 8,280,287 8,111,112
Investments property 80,977,536 80,977,536
Statutory deposits 8,000,000 8,000,000
Premiums and insurance balances receivable 49,454,040 55,992,388
Reinsurers’ shate of technical reserves 125,900,342 134,110,230
Other recevables and prepayments 14,407,464 11,038,368
Deposits 250,809,987 252,681,153
Cash and cash equivalents 14,587,654 10,844,405
Inter-division balance 88,114,551 78,348,161
Total assets 695,125,958 683,792,704
Shareholders’ equity and liabilities
Equity attributable to sharcholders
Issued and paid up share capital 100,000,000 100,000,000
Retained carnings 42,174,710 40,576,864
Statutory reserve 70,466,568 70,466,568
Regular rescrve 60,877,368 60,877,368
General reserve 200,000,000 190,000,000
Cumulative changes in fair valuc of investments carried at fair
value through other comprehensive income (2,483,278) (2,673,629)
Total shareholders’ equity 471,035,368 459,247,171
Liabilities
Retirement benefit obligation 2,187,268 1,970,478
Accounts payable 32,301,245 26,335,490
34,488,513 28,305,968
Insurance liabilities
Insurance contract liabilities 33,313,583 41,879,823
Technical provisions
Unearned premium reserve : 68,828,712 52,558,051
Deferred reinsurance commission reserve - net 297,159 1,038,181
Claims under settlement reserve 80,928,616 94,971,764
Incurred but not reported reserve 6,015,311 5,587,735
Unallocated loss adjustment expense reserve 218,696 204,011
Total technical provisions 156,288,494 154,359,742
Total Liabilities 224,090,590 224,545,533
‘Total shareholders’ equity and liabilities 695,125,958 683,792,704




Alliance Insurance (PSC)

Supplementary condensed interim income statement for property and liability insurance

(Unaudited)

For the period ended 30 September 2017

Gross premiums
Reinsurance share of gross premiums
Net preminms

Net transfer to unearned premivm
reserve

Net premiums earned

Commissions reccived

Commussions paid
Movement in deferred reinsurance
commission reserve - net

Gross underwriting income

Gross claims paid

Reinsurance share of insurance claims
and loss adjustment cxpenscs
recovered from reinsurers

Net claims paid

Movement of outstanding claims,
incurred but not reported claims
reserve and unallocated loss
adjustment expense reserve

Net claims incurred
Net underwriting income

Income from investments
Income from investment

property -net

Foreign currency exchange
(loss)/gain

Other gain

Total income

General and administrative expenses
Other operating expenses
Net profit for the period

(Unaudited) (Unaudited) (Unaudited) (Unaudired)
Thece months  Threc months Nine months Ninc months
ended ended ended ended

30 Scptember 30 September 30 September 30 Scptember
2017 2016 2017 2016

AED ALD AED ALD
32,838,648 25,132,301 136,089,194 155,380,487
(23,562,158) {20,288,386) (98,888,271)  (132,677,755)
9,276,490 4,843,915 37,200,923 22,702,732
937,364 2,143,498 (9,803,924) (5,887,421)
10,213,854 6,987,413 27,396,999 16,815,311
2,049,374 1,901,179 7,890,077 8,861,448
(985,064) (654,053) (3,992,299) (2,599,423)
496,293 335,543 741,023 2,312,899
11,774,457 8,570,082 32,035,800 25,390,235
(9,758,600) (6,453,765) (23,720,026) (26,675,328)
5,894,827 4,220,154 14,566,426 17,121,200
(3,863,773) (2,233,611) (9,153,600) (9,554,128)
(442,281) (324,156) (1,075,739) 1,359,651
(4,306,054) (2,557,767) (10,229,339) (8,194477)
7,468,403 6,012,315 21,806,461 17,195,758
3,167,383 2,960,530 9,988,351 9,375,593
1,162,419 1,270,468 3,925,537 4,163,826
(14,527) 16,824 (26,340) 56,456
500,304 636,002 1,783,109 1,903,405
12,283,982 10,896,139 37,477,118 32,695,038
(3,631,425) (3,451,220) (11,589,411) (10,638,074)
(656,097) {499,302 (2,069,509) (1,545,615)
7,996,460 6,945,617 23,818,198 20,511,349
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Alliance Insutance (PSC)

Notes to the condensed interim financial statements (Unaudited)
For the period ended 30 September 2017

1 Legal status and activities

Alliance Insurance (PSC) (“the Company™) is a Public Sharcholding Company (“PSC™) which was
ariginally established in Dubai on 1 July 1975 as a limited liability company under the name of Credit and
Commerce Insurance Company. The Company was subscquently incorporated in Dubai on 6 January 1982
as a imaed hability company under an Lmiri Decree. The Company was converted to a PSC in january
1995, in accordance with the United Arab Fmrates (UAF) Federal Commercial Companies Law No. (8) of
1984 (now superseded by UAE Federal Law No. 2 of 2015). ‘The Company’s shates are listed on the Dubai
Financial Market,

The Company underwrites all classes of general, life and health insurance business in accordance with the
provisions of the UATL Federal Law No. 6 of 2007 relating to insurance companies and insurance agents.

The registered address of the Company 1s Warba Centre, P.O. Box 5501, Dubai, UAE.

2 General information and basis of preparation

These condensed interim financial statements are for the nine month period ended 30 September 2017 and
are presented in United Arab Emirate Ditham (AED), which is the functional currency of the Company.
‘These condensed interim financial statements have been prepated in accordance with IAS 34 ‘Interim
Financial Reporting’ and do not include all of the information requited in annual financial statements in
accordance with Tnternational Financial Reporting Standards (TFRS), and should be read in conjunction
with the annual financial statements for the year ended 31 December 2016. Further, results for interim
periods are not necessatily indicative of the results that may be expected for the financial year ending
31 December 2017.

Where applicable, these condensed interim financial - statements have been presented as per Financial
Regulations for Insurance Companies — Annexure L.

3 Summary of significant accounting policies

These condensed interim financial statements have been prepared in accordance with the accounting
policies adopted in the Company’s most recent annual financial statements for the year ended
31 December 2016. Certain amendments to accounting standards and annual improvements, as disclosed
in the Company’s most tecent annual financial statements for the year ended 31 December 2016, arc
applicable on the Company but do not have any material impact on these condensed interim financial
statements. Where necessary, comparative figures have been adjusted to conform to changes in
presentation in the current period.

4 Critical accounting judgements and key sources of estimation of
uncertainty

In the application of the Company’s accounting policies, management is required to make judgements,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on histotical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the tevision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods. The judgements, estimates and assumptions applied in the condensed interim financial statements,
including the key sources of estimation uncertainty, were the same as those applied in the Company’s most
recent annual financial statements for the year ended 31 December 2016.
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Alliance Insurance (PSC)

Notes to the condensed interim financial statements (Unaudited)
Fot the period ended 30 September 2017

8 investments at amortised cost
(Unaudited) (Audited)
30 September 31 December
2017 2016
AED AED
Quoted bonds 97,957,008 61,032,756
Unquoted bonds in the UAF 66,596,128 66,511,518
164,553,136 127,546,274

The honds carry interest at the rates ranging from 5.00% to 7.25% per annum and interest is receivable
semi-annually. ‘T'he Company holds these investments with the objective of recetving the contractual cash
flows over the instruments’ lives. The fair value of these quoted bonds at 30 September 2017 is AED 99.23
million (31 December 2016: AED 63 million).

6 investments carried at fair value through other comprehensive iIncome
(Unaudited) (Audited)
30 Scptember 31 December
2017 2016
AED ABD

Eiquity securities in the UAE market:

Quoted 8,280,287 8,089,937
Unquoted - 42,350
8,280,287 8,132,287

Equity securities quoted have been classified as Level 1 in fair value hierarchy as at 30 September
2017 (31 December 2016: Level 1). Unquoted cquity sccurities had been classified as Level 3 in
fait value hierarchy as at 31 December 2016.

7 Investment property
Investment property comptises two commercial buildings in Dubai, UAE.
Management estimates that there has been no change in the fair value of investment property. Investment

property is classified as Level 3 in the fair value hierarchy as at 30 September 2017 (31 December 2016:
Level 3).

8 Premium and insurance balances receivable
(Unaudited) (Audited)
30 September 31 December
2017 2016
AED AED
Due from policyholders 47,350,555 53,252,203
Less: Allowance for doubtful debts (1,344,528) (1,346,513)
46,006,027 51,905,690
Due from insurance or reinsurance companies 2,569,794 2,578,716
Due from brokers or agents 1,133,496 1,837,256
49,709,317 56,321,662
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Alliance Insurance (PSC)

Notes to the condensed interim financial statements (Unaudited)

For the period ended 30 September 2017

8 Premium and insurance balances receivable (continued)
(Unandited) (Audited)
30 September 31 December
2017 2016
AED ALED
Inside UAE:
Due from policy holders 47,350,555 53,252,203
Less: Alowances for doubtful debts (1,344,528) (1,346,513)
46,006,027 51,905,690
Due from insurance or reinsurance companies 2,497,605 2,135,238
Due from brokers or agents 1,133,496 1,837,256
49,637,128 55,878,184
Outside UAE: ‘
Duc from insurance ot reinsurance companics 72,189 443 478
9 Other receivables and prepayments
{Unaudited) {(Audited)
30 September 31 December
2017 2016
AED ALD
Receivable from employees 740,608 624,085
Refundable deposits 163,005 174,691
Prepayments 2,218,179 2,859,942
Others 19,784,968 11,162,866
Less: Allowance for doubtful debts (299,910) (299,910)
22,606,850 14,521,674
10 Deposits
(Unaudited) (Audited)
30 September 31 December
2017 2016
AED AED
Short term deposits with banks in the UAE 315,550,000 430,450,000
Accrued interest 4,795,893 8,031,314
Total short term deposits 320,345,893 438 481,314
Long term deposits with banks in the UAE 343,505,000 284,355,000
Accrued interest 9,079,130 1,409,063
Total long term deposits 352,584,130 285,764,063
Total deposits 672,930,023 724,245,377

Deposits comprise fixed deposits with banks bearing annual interest at rates ranging from 1.00% to 5.25%

(31 December 2016: 1.00% to 5.25%).
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Alliance Insurance (PSC)

Notes to the condensed intetim financial statements (Unaudited)

For the period ended 30 September 2017

1 Accounts payable

(Unaudited) (Audited)
30 September 31 December
2017 2016
AED AED
Payables inside UAE 27,450,232 24,520,280
Payables outside UALL 19,128,509 12,736,981
46,578,741 37,257,261
(Unaudited) (Audited)
30 September 31 December
2017 2016
Inside UAE: AED AED
AAccounts payable fo:
Insurance companies 1,939,620 1,775,625
Insurance brokers 5,490,284 5,676,419
Other payables 20,020,328 17,068,236
27,450,232 24,520,280
Outside UAE:
Accounts payable to:
Reinsurance companies 19,128,509 12,736,981
12 Basic and diluted earnings per share
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
Three months  ‘[hree months Nine months  Njjne months
ended ended ended
30 September 3 September 30 September 35 September
2017 2016 2016
AED AED AED
Net profit for the pedod (AED) 13,031,225 11,997,721 36,551,360 33,067,100
Weighted average number of
ordinary shares for the purpose
of earnings per share 1,000,000 1,000,000 1,000,000 1,000,000
Basic and diluted earnings per share
(AED) 13.03 12.00 33.07

The Company does not have potentially diluted shates and accordingly, diluted earnings per shate equal

basic earmnings per share.
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Alliance Insurance (PSC)

Notes to the condensed interim financial statements (Unaudited)
For the period ended 30 Scptember 2017

13 Segment analysis

lior management purposes, the Company is organised into two business scgments, property and liability
insurance (general insurance) and insurance of persons and find accumulation operations (life assurance).
The general insurance segment comprises motor, maring, fire, engincering, medical, and general accident.
The life assutance segment includes only long term life and group life. These segments are the basis on
which the Company repotts its primary segment information. Scgment-wise information is disclosed in
supplementaty statemeits,

14 Related parties

Related parties include the Company’s major sharcholders, dircctors and companics over which they
excrcise significant management influence as well as key management personnel.

Balances with related parties

At the end of the reporting period, amounts due from/to related pacties are as follows:

(Unaudited) (Audited)
30 September 31 December
2017 2016
AED AED
Due from related parties:
Duc from companics, sharcholdets and dircctors 552,265 756,639

The above balances are included in premiums and insurance balances receivable.

Transactions with related parties

During the period, the Company entered into the following transactions with related parties:

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Three months Three months  Nine months Nine months

ended ended ended ended

30 September 30 September 30 Septemaber 30 September

2017 2016 2017 2016

AED AED AED AED

Premiums 299,621 701,419 2,721,076 3,028,823
Claims paid 148,656 746,681 352,102 1,034,757

Transactions are entered with related parties at rates agreed with management.
Compensation of key management personnel

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
Three months  Three months Nine months Nine months

ended ended ended ended
30 September 30 September 30 September 30 September
2017 2016 2017 2016
AED AED AED AED
Key management personnel
remuneration
including benefits 370,905 370,980 1,108,604 1,106,394
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Alliance Insurance (PSC)

Notes to the condensed interim financial statements (Unaudited)
For the period ended 30 September 2017

15 Contingences and commitments

(Unaudited) (Audited)
30 September 31 December
2017 2016
AED AED
Capital commitments - 62,000
Letters of guarantees 11,271,920 11,273,545

The Company in common with the significant majority of insurers, is subject to litigation in normal course
of its business. "The Company, based on independent legal advice, does not expect that the outcome of its
court cases will have a material impact on the Company’s financial performance or financial position.

18 Dividend

During the period, the Board of Directors proposed cash dividend of 25% for the year ended
31 December 2016 representing AED 25 per share and amounting to AED 25 million. This dividend was
approved at the Annual General Meeting held on 29 March 2017 and subsequently paid on 25 April 2017.

During the comparative period, the Board of Directors proposed cash dividend of 25% for the year ended
31 December 2015 representing AED 25 per share and amounting to AED 25 million. This dividend was
approved at the Annual General Meeting held on 29 March 2016 and subsequently paid on 20 April 2016.

17 Comparative information

These condensed interim financial statements for the current year have been presented in accordance with
the format given in Appendix I to the Financial Regulations for Insurance Companies issued by United
Arab Emirates (UAE) Insurance Authortity. Accordingly, comparative figures have been reclassified in
order to conform with the current period’s presentation and improve the quality of information. However,
thete is no effect on previously reported total assets, total equity, total liabilities, net underwriting income
and net profit for the perod. Therefore, statement of financial position of the Company at the beginning
of comparative period has not been presented.
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