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Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material respects, in
accordance with L\S 34,

Conclusion

\'\,'c conducted our review in accordance with lile Inrcru.uioual Siandard on l{('vi('w 1':ngagclllcnls
2410, "Review of Interim Financial lnforrnation Performed by the lndepcnclcnt .vudiror of the
Entity", ;\ review of interim financial inforrnnrion consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. /\ review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequcnrly does not enable us to obtain
assurance that we would become aware of all significant matters that might he identified in an
audit, Accordingly, we do not exprc::ss an audit opinion,

Scope of Review

\'\'l' h.iv, I'l'\'i('\vl'll Ihl' :IlTOI11P;IIl~'ill,l',(,(lIllkIlS('d iuu-rim slal,'I11"1I1 01 lill:lIl1'i;ll l,o:;tliOIl or
\ lli.nu« 1IIS1II'alKC'(I'sq (III(' "Col11pa uv") as al ,\ larch .1I, :!() 1(, alld Iht' 1'('lal('d ('(I11d"IISC'd
inu-rim iuronu- slal('I11(,11I,('olltiells('d illl<'lilli sl:li('IlIt'1I1 of (,(IIIIpr(' h(,lIsi\'t' ill('(IIIIt" ('(Il1dC'IIS('(1
illl<'lilli slal('IlIl'111 of changes in equil~'. and C()llti('llsed interim sl:lI('III<'nl of C':lSh !lows for Ill<'
Ihree 1II<1I11hspC'liod thcu cndcd and related eXI,lallal(lry notvs. ,\lanagt'l11c'lll is l't'spolIsih'" lor
t lu- prcpar.uion and fair presentation of these condc'llsed interim lillall('ial slal,'llIellls in
ac('onlall('t' with l ntcruational ,\ccounling Standard 3·1 ("J.\S .1-1") "Lnu-rim i"inallciallkportillg".
()\II' respollsiliilily is 10 l'XpI'CSSa couclnsiou Oil Ihese cOlldellsed inn-rim fillancial slal('l11ellls
hascd Oil 0111' review,
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The notes from 1 10 13 form an integral part of these condensed interim Iinancial statements,

Insurance liabilities
Insurance conI racr liabiliucs
Premiums collected in advance

Liabilities
Retirement ht'Jld'il ohligalion

Accounts pavabh-

Issued and paid up share capital

Statutory reserve
Regular reserve
Celleral ('('s('rl'('

Cumulative chang(, III fair value of invcstuu-nts carried at fair value through other
comprehensive income

Total share capital and reserves
Total shareholders' equity

Shareholders' equity and liabihties
Shareholder equity attributable 10 shareholders
Retained ea1'llings

7

ASSI'ls

('rop('1'l1' .mcl (''1l1IPOll'lll
In\'('~IIII("IIS al ;I11",rlls('(1 cosl

11I\'('sllll('IIIS (at'lwd al EliI' value iI,rllllgh IIlh('l' (olllpn'I"'IISIV(' 11I(IIIIIl'

In\'eslllll'l1ll'n'I"',I\'
InsIlLIIH'!' l>alal1('!" l'('(,('lval>ll'

SlaIUI(",\, dep('SIlS

l.onus gllaral1lt'l'd I>I' hie IIISlIrallCI' poliCll's

Prcmiunu, a"d iusuranr« I>alan('('s ,'('('1\'."''''
Rcinsuu-rs' shan' of I('ch"ical I,(,S('I'V('S

(llhn rcceivahles a"d I'rl'pal'nH'IIiS
[)e)losils

Cash and cash cquivulcnts
Total ass cts

Noles

Technical provisions
Unearned premium reserve
Claims under settlement reserve
Incurred but nor reported reserve

Unallocated loss adjustmcut expellse reserve

Mathematical reserve

Total technical provisions
Total liabilities
Total shareholders' equity and liabilities

Th"';:'::r:t","='~lal ;lll'lIlt'nIS have been sl~ledrn)bl'half of the Companyby Oil 1\la)', 10, 2~16:'

Sheilrn Ah~ed Bi~SaeedAl aktourn Saeed Moha~n;~d ~ AlKamda Aimen Saba Aza·r~ ~-
Chairman Vice-Chairman Director and General Manager

(:ondl'IISl'" illlC'filll Hlall'nlt'lIl of finall('ial pOHilioll
As at March ,\I, 201C.

Alliunc« IIIHllfalH'l' (I'SC)

(:olldl'IIHl'" 1IIII'rilll Fillancial Slall'IIlt'lIlH (I Inuuditerl)



The notes from 1 to 13 form an integral part of these condensed interim financial statements.

Basic and diluted earnings per share (note 9)

General and administrative expenses
Bonuses and rebates (net of reinsurance)
Other operating expenses
Net profit for the period

Income from investments
Income from investment property
Gain on foreign currency exchange fluctuation
Other gain
Total income

Net underwriting income

Reinsurance share of outstanding claims
Earnings and cancellations of life insurance policies
Increase in mathematical reserve
Net claims incurred

Net claims paid

Cross claims paid
Reinsurance share of insurance claims and loss adjusuneut expenscs

recovered from reinsurers

Commissions earned
Commissions paid
Gross underwriting income

(Ullallllitl~d) (Unaudited)
Three months Three months

ended March 31, ended March 31,
2016 20lS
ABU 1\1o:D

11l,445,331 I22,947,34H
F5,246,411~ (87,154,2()6~
36,198,914 3S,7Y3,142
{5,694,986~ ~2,133,11.1~
30,503,928 33,660,020

4,868,564 5,0%,875
p,l'l2,558} {2,775,290~
32,2,1;9,934 35,981,614

(12,146,697) (11,491,540)

8,453,238 6,706,6Y8
(3,693,459) (4,784,842)

(149,843) 724,114
(14,086,104) (14,043,049)
{10,323,434~ {7,790,089L
(28,252,840) (25,893,866)

4,007,094 10,087,748

9,813,675 9,210,145
4,011,698 3,775,280
104,936
768,694 1,128,767

18,106,091 24,201,940

(5,341,191) (5,297,545)
(3,594,349) (4,136,549)
{643,216} ~868,313L
9,120,741 13,899,533

9,12 13.90

{;ross premiums
Rcinsurauce shan:' of gross premiums
Net premiums
Net transfer to unearned premium reserve
Net premiums earned

Condensed intc rim income statement
For the period ended Murch 31, 20((i

Allinnce Insurance (PSC)
Condensed Interim Finunciul Statements (Unaudited)
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(l Inmulitcd)
Three mont hs

ended l\larch 31,
2015
,\ED

4

The notes from 1 to 13 form an integral patt of these condensed interim financial statements.

9,596,620Total comprehensive income for the period 13,%\661)

475,879

Other comprehensive income
1/1.'IIIJI/J"I }/Iilll/ul bl' reda.uiji('d .II/!J.rrqllrllt!)' to profit or tuss:
l'-:l·t unrcaliscd ~ajll (Will investments at fair value through other

comprehensive income

9,120,741Net profit for thc period

(Unaudited)

Three months

ended March 31,
2016

AEO

Condensed interim statement of cumprehcnsivc income

For thc period ended March 31, 2016

Alliance I naurancc (PSC)

Condensed Interim Financial Statements (Unaudited)
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The notes from 1 to 13 form an integralpart of these condensed interim financialstatements.

Cumulative
change in fair

value of
Issued and investments Total

Retained paid up share Statutory Regular General carried at shareholders'
earnings capital reserve reserve reserve FVTOCI equity

AED AED AED AED AED AED AED

Balance at December 31, 2014 (Audited) 46,138,085 100,000,000 61,555,797 51,966,597 165,000,000 (3,131,548) 421,528,931

Profit for the period 13,899,533 - - 13,899,533
Other comprehensiveincome for the period 64,136 64,136
Total comprehensiveincome for the period 13,899,533 - - 64,136 13,963,669

Balanceat March 31, 2015 (Unaudited) 60,037,618 100,000,000 61,555,797 51,966,59' 165,000,000 (3,067,412) 435,492,600

Balance at December 31, 2015 (Audited) 40,737,104 100,000,000 65,956,182 56,366,982 180,000,000 (3,897,311 439,162,951

Profit for the period 9,120,741 - - 9,120,741
Other comprehensive income for the period - - - 4'75,8;9 4"75,8-:'9
Total comprehensive income for the period 9,120,741 - 4'5,8,9 9,596,620

Dividend (note 13) (25,000,000) - - (25,000,000)
Transfer to general reserve (10,000,000) - - - 10,000,000
Transactions with owners (35,000,000L - - - 10,000,000 (25,000,000)

Balance at March 31, 2016(Unaudited) 14,857,845 100,000,000 65,956,182 56,366,982 190,000,000 (3,421,438) 423,759,571

Condensed interim statement of changes in equity
For the period ended March 31, 2016

AJtiancelnsurance(PSC)
Condensed Interim Financial Statements (Unaudited)
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The notes from 1 to 13 form an integral part of these condensed interim financial statements.

Cash and cash equivalents at end of the period

Cash and cash equivalents at beginning of the period

Net change in cash and cash equivalents

Cash flows from investing activities
Purchase of propt'rty and equipment
Proceeds from sale of property and equipment
Net (increasej Zdccrease in loans guaranteed by life policies
Purchases of investments at amortised cos.
Income received Oil deposits
Income received from investments at amortized cost
Deposits (made)/t'llcashed during the period
Rent received in advance
Income from investment property net
Net cash from investing activities

Ne: r/lrl/Ws i/lIiIOrA~il(~mj>i/a!.·

Increase in insurance, premium and otlu-r receivables
Increase ill reinsurance share of teclmical resvrves
Increase in accounts payable, insurance contract liabilities
and premium collected in advance

Increase in technical reserves
Retirement benefit obligation paid
Net cash (used in)/fcollloperating activities

AdjIlJllllmlJjil/~'
Dcprcciar« "I

Increase ill marlu-ruaticnl reserve
Profit on disposal of pwpnty and cquipmcnr
Income froCII investments at amortised cost
Income fmm debt securities
Interest Oil policyholders' loans
Income from investment property
Unwinding of discount Oil invcsrmcnts at amortised cost
Provision fell' retirement benefit ohligation
Operating cash before working capitnl cll'lIlgt's

(Unaudited) (Unaudited)
Three months Thrr« months

ended March 31, ended March 31,
2016 2015
AED J\ED

9,120,741 1.\H9<),5:n

125,261 70,H22
10,323,434 7,790,089

(16,500)
(7,133,274) «(,,%4,724)
(1,920,060) (1,423,895)
(760,341) (821,526)

(4,011,(98) (3,775,280)
(11,520) (1.'>,414)
83,213 92,004

5,799,256 H,HSt,W9

(13,534,849) (8,048,5HO)
(42,809,571) (72,124,226)

777,780 6,266,825
48,654,398 7.>,533,225

~306,952~
(1,112,986) 8,171,901

(202,240) (458,045)
16,500

(1,601,639) 1,365,868
(30,090,000)

2,849,794 3,772,070
2,073,240 987,711
(7,030,204) 37,417,716

6,863,442
4,011,698 3,775,280
117,149 23,634,042

(995,837) 31,80.5,943

24,155,062 21,877,280

23,159,225 53,683,223

Cash flows from operating activities
N('I profil fi,l' th" period

Condensed interim s tutcmcut of cuuh flows
For the period ended March 31, 201(,

Alliance Insuruuce (J>SC)
CIIJI(]CtlRCU Interim Finunciul SIIlIelllcIIIH (Unaudited)
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods. TIle judgements, estimates and assumptions applied in the
condensed interim financial statements, including the key sources of estimation uncertainty, were
the same as those applied in the Company's last annual financial statements for the year ended
December 31) 201S. Further, results for interim periods arc not necessarily indicative of the
results that may be expected for the financial year ending December 31,2016.

In the application of the Company's accounting policies, management is required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. TIle estimates :U1d associated assumptions are based
on historical experience and other factors that arc considered to be relevant. Actual results may
differ from these estimates.

4 Critical accounting judgements and key sources of estimation of
uncertainty

These condensed interim [mancial statements have been prepared in accordance with the
accounting policies adopted in the Company's most recent annual financial statements for the
year ended December 31, 2015. Certain amendments to accounting standards and annual
improvements, as disclosed in the Company's most recent annual financial statements for the
year ended December 31, 2015, arc applicable on the Company but do not have any material
impact on these condensed interim financial statements.

3 Summaryof significant accounting policies

These condensed interim financial statements are for the three months ended March .)1, 2016
and arc presented in United Arab Emirate Dirham (AED), which is the functional currency of
the Company. These condensed interim financial statements have been prepared in accordance
with lAS 3,1 'Interim Financial Reporting' (lAS 34) and do not include all of the information
required ill annual financial statements in accordance with International Financial Reporting
Standards (IfiRS), and should bc read in conjunction with the annual fiuaucial statements for the
year ended December 31) 2015.

2 GeneralInformation and basis of preparation

The registered address of the Company is Warba Centre, P.O. Box 5501, Dubai, UAE.

TIll' Compan)' underwrites all classes of gcneral, life and health insurance business in accordance
with the provisions of the 11.\ E Federal Law No. (> of 2007 relating to insurance companies and
insurance agcllts.

Alliance Insurance (JIsq ("the Company") is a Public Sharcholding Company ("PSC") which
was originally established ill Dubai on .Inly I, I<J7Sas a limited liability company under the name
of Credit and Commerce lnsurancc Company. The Company was subsequently incorporated in
Dubai 011 Jan\lary (>, (<JH2 as a limited liability company under an Emiri Decree. Thc Company
became a I'S<: ill January !99"i, in accordance with the United Arab Emirates (UAE) Federal
Commercial Companies Law No. (8) of 1984 (now superseded by lME Federal Law No.2 of
2(15). 'I'he Company's shares an.' listed Oil thl' Dubai Financial Market.

1 Legal status and activities

NotCH to the condensed interim financial statements
Fur the period ended March 31, 2016

Alliance Insurance (PSC)
Intcrim condensed financial statements (Unaudited)
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(Unaudited) (Audited)
March 31, December 31,

2016 2015
AED AED

466,861,204 459,831,000
10,288,924 8,364,007
477,150,128_ 468,195,007

Short tenn deposits with banks in the UAE
Accrued interest
Total short term deposits (carried forward)

8 Deposits

Management estimates that there bas been no change i.n the fair value of investment property.
Investment property is classified as Level 3 in the fair value hierarchy as at March 31, 2016
(December 31,2015: Level 3).

Investment property comprises two commercial buildiugs in Dubai, VAIL

7 Investmentproperty

(Unaudited) (:\ uditcd)
March 31, December 31,

2016 2015
AED AED

7,342,128 6,866,249
42,350 42,350

7,384,478 6,908,599

Equi(y securities ill tbe UAE market:
Quoted
Unquo red

6 Investmentscarried at fair value throughother comprehensiveincome

The bonds catT)' interest at the rates of 5.0(l[:/"to 7.2.'i'Yoper annum and interest is receivable
semi-annually. The Company holds these investments with the objective of receiving the
contractual cash flows over the instrument's lives. The fair value of the quoted bonds at i\larch
31, 2016 is ,\ ED 61.86 million (December 31, 2015: ..\ FD 60 million) and arc classified as Level
1 of the fair value hierarchy and other investments measured at amortised costs are classified as
Level 1. There were no transfers between each level durillg the period.

(, 1,O!J6, '>HO
(,(,,402,%2 .
I~7,~9?,(),~~.

61,081,012
66,430,450

.. __1??1511,462

(~lI()tl'd bonds in the U.\1~
Unquorcd bonds ill the UAI-:

(Auditl'd)
December 11,

20lS
Mm

(Unaudited)
March 3'1,

2016
AED

5 Investmentsat amortisedcost

Notes to the condensed interim financial statements (continued)
For the period ended March 3J, 2016

Alliance Insurance (PSC)
Inte r im condensed financial stuternenta (Unaudited)
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For management purposes, the Company is organised into two business segments, general
insurance and life assurance. The general insurance segment comprises motor, marine, fire,
engineering, medical, and general accident. The life assurance segment includes only long tettn
life and group life. These segments arc the basis on which the Company reports its primary
segment information. No transactions were conducted between the segments.

10 Segmentanalysis

The Company does not have potentially diluted shares and accordingly, diluted earnings per share
equals basic earnings per share.

13.909.12Basic and diluted earnings per share (ABU)

1,000,0001,000,000
\Veighted average number of ordinary shares for the
purpose of earnings pet share

__ __:_9,""1_20!.7:._4.:.:1::.___ _:_1:::_:3".:::8.:;99:.J,:::_:53::..:3::._Net profit for the period (AED)

(Unaudited)
Three months

ended
March 31, 2015

(Unaudited)
Three months

ended
March 31, 2016

9 Basic and diluted earnings per share

Deposits comprise fixed deposits with banks hearing annual interest at rates ranging from 1.00%
to S.25t~n(December 11,20 IS: I.()O'~I" to S.2S'1u).

Total deposits

____ ~~_3,721)_~8__ . l,36.',165
244,076,728 241,7IH,165

J .(lug rcrm cit-posits with hanks in the (~:\I·:
Accrued interest
Total long term deposits

(Unaudited) (Audited)
I)l'CCmhl'l'

March 31, 31,
2016 lOIS
AED ,'ED

477,150,128 4(111,I') \007

240,355,000 240,3,'iS,OOO

Total short t«:l'111deposits (brought forward)

8 Doposlts (continued)

NotCH to thc condensed interim financial statements (continued)
For the period ended March 31, 2016

Alliance Insurance (PSC)
Interim condensed financial statements (Unaudited)



Period ended March 31, 2016 Period ended March 31, 20IS
General Life General Life

Insurance Assurance Total Insurance Assurance Total
AEO AEO AEO _-\£0 AEO _-\£0

3,676,9U 26,827,016 30,503,928 8A10,20(l 25,249,829 33~660.tj29

(3,732,811) 39,352 (3,693,459) ,4,666,-83~, ;118,059,: 4,"'S4,S'E:

3,474,499 1,394,065 4,868,564 3,997,"'35 1,099,14>J 5.096,8-5
(720,267) (2,392,291) (3,112,558) :90"',931:, 1.86-,359' '2,--529')

2,754,232 (998,226) 1,756,006 3,089,804 (-68.219: 2.321.585

2,488,B50 1,518,244 4,007,094 ",'0-:",305 2,380,443 10,(18-,"'48
3,116,640 6,697,035 9,813,675 2.998,625 6,21L520 9,210.145
1,519,991 2,491,707 4,011,698 lAP,641 2,35'7,639 3,"'-:;,280
732,288 141,342 873,630 1.00"',555 121212 1,123,'76'"

7,857,769 10,848,328 18,706,097 13,131,1:6 11.0'0,814 24.201,9+0

(3,342,740) (2,005,051) (5,347,791) (3,366,99-:,) (1,930,548) (5,297.545::
(3,594,349) (3,594,349) (4.136,549) (4.136,5·W

(543,158) (100,058) (643,216) (785,362) (82,951) '868,313:,

3,971,871 5,148,870 9,UO,741 8,978,'767 4,920:'66 13,899.533

As at March 31, 2016 .\$ at December 31. 2015

596,717,906 738,772,145 1,335,490,051 536,896,0"8 "29.158,528 1,266,054,606

251,945,904 659,784,576 911,730,480 1-'7,4""',698 649,413,957 826,891.655

]0

Segment liabilities

Segment assets

Segment assets and liabilities

Profit for the period

General and administrative expenses
Bonuses and related (net of reinsurer)
Other underwriting expenses

Total Income

l'<ct underwriting income
Income from investment activities
Income from investment property - net
Other gain

l'<ct commission

Commissions earned
CommiSSIOOSpaid

l'er claims paid

Net premiums earned

10 Segmentanalysis

Notes to the condensed interim financial statements (continued)
For the period ended March 31, 2016

AJtiancelnsurance(PSC)
Condensed Interim Financial Statements (Unaudited)
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Directors' remuneration is calculated in accordance with the Article 55 of the Articles of
Association of the Company.

308,954___ 3_66,340Directors' remuneration and short-term benefits

(Unaudited)
Three months

ended
March 31. 2015

AED

(Unaudited)
Three months

ended
March 31, 2016

AED

Compensationof key managementpersonnel

Transactions are entered with related parties at rates agreed with management.

(Unaudited) (Unaudited)
Three months '111[eemonths

ended ended
March 31, 2016 March 31, 2015

AED AED

Premiums 137,601 2,841,453
Claims paid 1751207 124,421

During the period, the Company entered into the following transactions with related parties:

Transactions with related parties

The above balances are included 111premlullls and insurance balances receivable and other
paynblcs.

2,050,385 1,857,285
28~,~~~ _

Due from related parties
Due to related parties

(1\ uditcd)
DccemberS'l ,

2015
AED

(Unaudited)
March 31,

2016
AED

.-\I the end of the reporting period, amounts due from/to related parties arc as follows:

Balanceswith related parties

Hl'latcd parties include the Company's major shareholders, directors and businesses controlled by
them and their families over which they exercise significant managemcnt influence as well as key
nlallagl'llll'nl personnel.

11 Related parties

Notes to the condensed interim financial statements (continued)
For the period ended March 31, 2016

Alliance Insurunce (I)SC)
Interim condensed financial staternenta (Unaudited)
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The Board of Directors proposed cash dividend of 25%,which is AED 25 per share amounting
to J\ED 25 million for the year ended December 31, 2015 which was approved at the Annual
General Meeting held on March 21), 2016 and paid Oil April 20, 2016. A.ccordingly, as at
March 31, 2016 dividend payable is included in accounts payable.

13 Dividend

The Company in common with the ~igni(jcant majority of insures, is subject to litigation in
normal course of its business. The Company, based on independent legal advice, does not expect
that the outcome of these court cases will have a material impact on the Company's financial
performance or financial position.

11,270,00011,374,101Letters of )-,l1.1arantees

Capital comminncnts

(Audited)
December 31,

2015
,\1·:0

(Unaudited)
March 31,

2016
AED

12 Contingences and commitments

Notes to the condensed interim financial statements (continued)
For the period ended Match 31, 2016

Alliance Insurance (PSC)
Intcrim condensed financial statements (l!naudited)




